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BIMST-EC to support LDCs’ capacity building

Chamber News

KATHMANDU, March 8—Although there
is no revenue compensation provision for
the least developed countries in BIMST-
EC, Trade Negotiation Committee (TNC)
will ensure that LDC countries get adequate
technical assistance to enhance their
capacity and enjoy level playing field in
the bloc’s free trade area, said the chief of
the TNC.

"TNC is committed to come up with the
rules and mechanisms that will serve to
benefit all the countries, particularly the

LDC members," Thawatchai
Sophastienphong, chairman of the
committee told the media.

The committee - entrusted with finalizing
the free trade area accord of the bloc - is
currently convening in Kathmandu to
settle the provisions for ‘trade in goods’ -
one of three in-built components of the
bloc’s FTA accord.

Its separate working groups, constituted
to hammerout a common BIMST-EC rules
of origin and dispute settlement mechanism

have already commenced negotiations from
Monday.

"Yesterday’s meeting has helped realize
consensus on certain minor issues on rules
of origin," said Sophastienphong.

However, he noted that members would
require to go through a series of
discussions before they finalize it.

The TNC needs to finalize the FTA accord
on trade-in-goods by the end of 2005, as
the BIMST-EC summit has already adopted
aprogram to enforce it from July 2006.

"Trade in goods, rules of origin (RoO) and
dispute settlement mechanism are the three
areas around which this third round of TNC
meeting
Sophastienphong.

will revolve," said

Inaugurating the meeting, Secretary at the
Ministry of Industry, Commerce and
Supplies (MoICS) Bharat Bahadur Thapa
asked the TNC to devise flexible
provisions for LDCs.

"The TNC must take into account the
vulnerability LDCs are exposed to because
of high transit/transportation cost, poor
infrastructure and weak technology
transfer," said he and urged it to ensure
that such vulnerability does not leave
LDCs further marginalized.

NCC President Rajesh Kazi Shrestha
highlighted issues like tariff and customs
harmonization, sensitive list, tariff
liberalization program, protection during
the transition period and safeguard
measures, which the TNC is still to hammer
out consensus.

ICC to addresses corporate issues

Chamber News

ISTANBUL, 18 March —Business leaders,
investors and experts from across the globe
will converge in Istanbul next month to
share experiences on key corporate
governance issues.

On 21 and 22 April, the International
Chamber of Commerce (ICC) is holding a
colloquium in Turkey on financial services
and insurance issues. Turkey is a gateway
to Asia, Eastern Europe, the Middle-East
and North Africa, regions that are on their
way to becoming key markets in the world
for financial and insurance services.

Recent reports indicate that emerging
markets, long associated with extreme
boom-and-bust cycles. may finally be
gaining some stability, and investors are
increasingly adding emerging markets
stocks to their portfolios.

Guler Manisali-Darman, an international
governance expert, and author of the ICC
publication Corporate Governance
Worldwide said: "Despite these positive
developments, governance issues continue
to plague emerging markets. One of the

most effective tools for making a business
work is to have in place a well-¢stablished
structure of governance, carefully
balancing the interests of majority and
minority stakeholders, enhancing
transparency, and fighting corruption.

"We hope this Roundtable will help
companies to implement such structures
and thereby improve their corporate
governance", added Ms Manisali-Darman.

The Turkish government will be
represented at the highest level and leading
international authorities including Dr.
Dogan Cansyzlar, Chairman, Capital
Markets Board of Turkey, and Professor
Stavros Thomadakis, Chair of the Public
Interest Oversight Board of the
International Federation of Accountants,
will address the participants.

Nepal, Qatar ink

labor agreement

KATHMANDU, March 21 - Giving a
historic landmark to the labour relations,
Nepal and Quatar have signed a labour
agreement on March 21.

According to a report, Nepalese Foreign
Minister Ramesh Nath Pandey and Qatari
Minister for Civil Service Affairs and
Housing, Sheikh Falah Bin Jassem Al-Thani
signed the pact at the President’s Office in
Qatar.

The agreement is expected to be a
milestone in the history of Nepalese foreign
employment as an effective tool in
safeguarding the interest of Nepalese
working in Qatar.

The agreement, among others, is expected
to address wage-related problems and
safeguard the rights of Nepalese workers
in their workplaces.

Although the doors of the Qatari court were
open to victimized Nepalese prior to the
signing of the agreement, justice used to
be granted to such workers on
humanitarian basis rather than on legal
grounds.
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markets, long associated with extreme
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gaining some stability, and investors are
increasingly adding emerging markets
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publication Corporate Governance
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work is to have in place a well-established
structure of governance, carefully
balancing the interests of majority and
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Pak willing to sign FTA with Nepal: Envoy Akram

Chamber News

KATHMANDU, March 10—
Pakistani Ambassador to
Nepal, Jamir Akram has said
that Pakistani government
permitted duty-free access to
Nepalese tea because of the
quality and popularity of
Nepalese tea.

Stating that both Pakistani tea
importers and Nepalese tea
exporters were encouraged

with the decision, Akram said
that the decision of duty free
market access to Nepalese tea
was made as a gesture of
Pakistan's willingness to sign
free trade agreement (FTA) with
Nepal. Envoy Akram was
speaking at a farewell program
organized by Nepal Chamber of
Commerce on his honor.

Underling that the Pakistani
government was aware of the
fact that exporting Nepalese tea

to Pakistan is expensive and
time consuming, Akram further
disclosed that the Pakistani
government would think of
exporting Nepalese tea by air in
discounted rate.

Speaking on the occasion, NCC
President Rajesh Kazi Shrestha
said that the trade and
diplomatic relations between
Nepal and Pakistan were further
deepened during the tenure of
envoy Akram.

Expressing belief that the
bilateral ties between the two
friendly nations would take a

new turn with the positive
efforts of Ambassador Akram,
Mr. Shrestha underlined that
Nepal and Pakistan should
have new approach on trade,
tourism and investment sectors.

On the occasion, NCC IPP
Mahesh Kumar Agawam, Vice-
president duo— Jagadish
Prasad Khetan and Surendra Bir
Malakar, Secretary General
Suresh Kumar Basnet, Treasure
Man Bahadur Shrestha, office
bearers of Nepal Tea

Association and NCC
Executive Members were also
present.

Nepal's Trade deficit declines by 3pc

Chamber News

KATHMANDU, March 23 -
Total trade deficit of the
country, during the first half of
the current fiscal year, has
declined by 3 percent.

A trade statistics of Nepal
Rastra Bank (NRB) revealed that
total trade deficit, during the
period remained Rs 36.32 billion
whereas such deficit during the
same period last year was Rs
37.46 billion.

While analyzing the sectoral
deficit, the trade deficit with
other countries than India
recorded a whopping decline of
13 percent and touched Rs 14.23
billion from last year's Rs 16.36
billion.

However, trade deficit with
India, during the same period,
increased by nearly 5 percent
and scaled up to Rs 22.09 billion

April 2005

against Rs 21.10 recorded same
period last year.

The total foreign trade of the
country witnessed a marginal
growth of almost 1.6 percent
and touched Rs 91.32 billion
from last year's Rs §9.92 billion.

The total trade with India
recorded a healthy growth of
almost 16 percent during the
period to Rs 58.05 billion while
third country trade dipped by
16.5 percent and remained at Rs
33.27 billion.

Based on the statistics, the
share of India on country's total
trade has gone up to over 63
percent from around 55 percent
recorded on fiscal year 2002/03.

Meanwhile, third country's
share on total trade has slipped
to over 36 percent form nearly
45 percent two years ago.

The total exports of the country,
during the first half, increased
by 4.8 percent to Rs 27.50 billion
while the total imports
marginally went up to 63.82
billion from last year's Rs 63.69
billion.

Among the goods exported to
India, vegetable ghee topped
the list followed by textile and
thread. The country exported
vegetable ghee worth Rs 1.57
billion, which was 35 percent
more than last year's exports.

Likewise, the total exported
value of textile and thread
remained at Rs 1.38 billion and
Rs 1.16 billion, they were
respectively 91.8 percent and
57.8 percent higher than last
year's export.

Similarly, in terms of import
value, petroleum products
continued to remain number
one goods. The total import

value of oil imports went up by
34.8 percent and touched Rs
11.87 billion, which was nearly
30 percent of total imports form
India.

By maintaining the normal
growth of 7 percent and with
the import value of Rs 2.7
billion, the imports of vehicles
and parts secured the second
position while medicines
remained the third largest
imports of the country.

The exports of garments
continued to top the the list of
goods exported to third
countries.

Notwithstanding a whopping
decline of over 35 percent, the
total value of garment exports
remained at Rs 3.11 billion while
export of woolen carpet went
up by 10 percent to Rs 2.99
billion.




Quality goods a must for WTO benefits

Chamber News

KATHMANDU, Feb 25—
Speakers at a program
organized in the capital

univocally stressed the need to
improve quality of exports to
reap maximum benefit from

Rajesh Kazi Shrestha, President
Chamber of
Commerce, said that the

of Nepal

government had to listen to the
private sector in matters related
to economic policy and tax
system.

Nepal's accession to the World
Trade Organization (WTO).

The speakers also said that the
government and the private
sector should form a dynamic
partnership for the country to
be able to compete in the
international market and make
use of the capacity building
opportunities provided buy the
WTO.

said that

Shrestha also
synergies should be created

among various business
associations to uphold their
issues including those
affecting the international
market environment like market
access and the use of remedy
measures like safeguarding the
domestic industries by limiting
foreign items from entering into
the country.

He said that though the overall
tariffs had been reduced
worldwide, the major exports of
Nepal still had to pay more
tariffs. Shakya further added
that Nepal had been benefiting
from the General System of
Preference (GSP) it is receiving

as a Least Developed Country
(LCD).

Speaking at the program, Dr.
Surendra Bhandari said that the
small and medium enterprises
(SMEs) which account for
almost 96 percent of the
industries and share about 80
percent of the GDP contributed
by the industrial sector in the
country hold the key to the
development of the country.

they could establish facts about
the business sector in the
country and ask for protection
from the government without
breaking the rules of the WTO.

Dr. Bhola Chalise, former
secretary at the Ministry of
Industry, Commerce and

Supplies, said that the
government had committed to
certain terms on the Trade
Related Intellectual Property
Rights (TRIPS) when it became
amember of the WTO.

Joint Secretary at the Ministry
of Industry, Commerce and
Supplies- Prachanda Man
Shrestha said that among
commitments that the

A . he
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_ CoM Vice-chairs serious over peace, economy
Govt serious over economy: Bista

- Peace, economy main agenda: Dr. Giri

Chamt;er News

KATHMANDU, March 2- Vice  Commerce
Chairman of the Council of
Ministers (CoM), Dr. Tulsi Giri
has stated that the incumbent
government has put restoration
of peace and security, economic
development and

establishment of corruption- a

had negatively
domestic  and

conducive

Speaking on the occasion,
President of Nepal Chamber of
Rajesh Kazi
Shrestha said that at a time
when the ongoing insurgency
affected
foreign
investment, the government
should work towards creating
business

Chamber News

KATHMANDU, Feb 28-Vice
Chairman of the Council
Ministers (CoM), Kritinidhi
Bista has said that the
government is serious over the
slow-going economic activities
of the country and would take
effective steps to promote the
national economy.

business-friendly environment
by bringing special packages,
which bring back the down-
going business confidence in
the country.

Asking government to take
effective measures to supply
goods, construction materials
and make smooth flow of
transportation, Shrestha urged

free system high on the agenda
of government works.

Talking to a delegation led by
Nepal Chamber of Commerce
Dr. Giri stated that restoration
of sustainable peace could
prosper-trade and help the
country to enhance other social

confidence in
community.

of the country was serious

ACHVILICS, strong bond between the
Stating that private sector and  government and private sector
the government should tokeep the supply of industrial
coordinate in restoration of raw material and construction
peace and industrial = materials intact.

development of the country, Dr.
Giri said that private sector
should = also - assist the
government and play a pivotal
role in addressing the supply
problem of  essential
commodities, like seen in the
recent days.

e

He also appealed to the
government to make its
inspection processes,

collection process of Value

revenues business

friendly.

more
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environment and introduce
programs, which could instill
business

Stating that the private sector
about restoration of sustainable

peace in the country, Shrestha
stressed the need to create a

administration works and

Added Tax (VAT) and other

'f{EEEi‘JEF—i

Talking to the delegates of
Nepal Chamber of Commerce,
Vice-Chairman Bista said that
the state would not be able to
meet the economic goals
without sustainable peace and
economic prosperity further
asking joint efforts of public
and private sector for the cause
of peace.

Speaking on the occasion,
President of Nepal Chamber of
Commerce, Rajesh Kazi
Shrestha, asked the
government to make effective
coordination with the Nepalese
private sector for the smooth
supply of essential goods
across the country. On the
occasion, Shrestha also
underscored the need of

the government to make
business-friendly revenue
investigations and launch

awareness campaign for
taxpayers. Apprising Bista of
difficulties brought by the price
increase of petroleum products
and VAT ceiling, Shrestha
demanded relief package for the
general consumers and activate
the VAT Task Force in order to
revise the rate increment.

Present on the occasion were
the NCC's IPP- Mahesh Kumar
Agrawal, Vice-president duo-
Jagadish Prasad Khetan and
Surendra Bir Malakar, Secretary
General- Suresh Kumar Basnet,
Treasure- Man Bahadur
Shrestha and NCC executive
members.
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